Jloksian 3a 1eMHOCTTA HA
»Mapoba Aprc” Al 3a 2011 r.

Hacrosuust roguiines Aokian 3a J1eHHOCTTa Ha
JIPYKECTBOTO MPEICTABISIBA KOMEHTAp U aHAIIN3
Ha (PMHAHCOBUTE OTUETH W JIPyra CHIICCTBCHA
uHbOpMaIusi OTHOCHO (DMHAHCOBOTO CHCTOSIHHE
Ha ApyxecTBoTO 32 2011 T.

HpyxecTBOTO ce choOpa3sBa, mpujara u craspa
B JIEMHOCTTa CH KOPIIOPAaTUBHUTE IPAKTUKH M

MEXIYHApOAHO TPU3HATUTE CTAHIAPTH 34
J00pO KOPIOPATHBHO YIIPABIICHHE, 3aJI0KCHH B
Hammonanuusi  koJekc 3a  KOPIOPATUBHO
yIpaBliEHUE.

Oo6ma ungopmanus 3a ,Maposa Apre” A
»Mapobn Aptc” AJl € aKIMOHEPHO APYKECTBO
CbC CEJANUIIE M aJpec Ha YIpaBJICHUE:
rp. Codusi, p-u Jloszenenm, Oym. * JIxeitmc
bayuep” Ne 103, er. 1, Bnucano B Tbproeckus
perucTsp mpu ATreHIMATa IO BIHMCBAHUATA C
ENK 200934460 na 23.11.2009 r.

JpyXecTBOTO MMa €JHOCTENeHHa CUCTeMa Ha
yIpaBJ€eHHE.

YnenoBe Ha CbBeTa Ha JIUPEKTOPUTE Ha
HpyxecTBOTO Ca:

e Koncrantnnoc Muxenakuc — M3nbiaHuTeneH
Jupexrop

e Mapuo Muxenakuc — wieH Ha CbBeTa Ha
JUPEKTOPUTE

e lnmuac KapaBonuac — unen Ha CbBeTa Ha
JTUPEKTOPUTE;

HpyxecTBOTO ce NpeacTaB/asiBa oT
V3OBJIHUTENHUAT  gupektop  KoHcTaHTMHOC
Muxenakuc.

AKuMoHepeH Kamutaa: JlpyxecTtBoTo € C
karmutan 100 000 ns.

Bbpoii akmum: 100 000 Oposs OOMKHOBEHHH,
Oe3HaIMYHU, TOUMEHHHU aKIMK C MPaBoO Ha TJac,
¢ HOMHUHAJTHA CTOMHOCT 1 71eB BCsKA.

Jlpy’)XeCTBOTO ~ HE €  YI'bJIHOMOIIABAJIO
NPOKYPHCT WIH apyr THPTOBCKH
I'BJTHOMOIIHUK.

JpyKecTBOTO € yCTaHOBUJIO TPalHU OTHOLIEHUS
¢ [lupeoc 0ank bbarapusi A/l — kion Buromia,
rp. Codus, Oy “Buroma” Ne 3.

Activity report of ,Marble Arts” AD for
the year 2011

The present Annual activity report of the
company represents a comment and analysis of
financial reports and other essential information
about the financial state of the Company which
comprises 2011.

The company observes applies and takes into
consideration in its activity the corporative
practice and internationally recognized standards
for good corporative governance, quoted in the
National Code for corporative governance.

General information about ,,Marble Arts”AD
,Marble Arts” AD is a joint stock company with
headquarters and address of administration:
Sofia, 103 James Bourchier blvd., floor 1,
registered in the Commercial Register of the
Registry Agency with UIC 200934460 on
23.11.2009.

The company has a one-level management
system.

Members of the Board of Directors are:

e Konstantinos Michelakis - Executive Director

e Mario Michelakis - member of the Board of
Directors

e]lias Karavolias - member of the Board of
Directors;

The company is represented by the Executive
Director Konstantinos Michelakis.

Share capital of the company: BGN 100 000.

Number of shares: 100 000 ordinary shares,
dematerialized, registered, entitled to vote, of
nominal value BGN 1 each.

The company has not authorized a prosecutor or

another trades proxy.

The company has established a long term
collaboration with Piraeus Bank Bulgaria AD —
Vitosha branch, Sofia, 3 Vitosha blvd.
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Omutop Ha  /JlpyxkectBoto e  JIbpuesap
AnekcanapoB KocrtoB, perucrpupan oauTop ¢
nuriioM Ne 0029.

IIpeamerpT Ha JeHOCT Ha JPY>KECTBOTO,
CBIJIACHO PpErucTpanusTa My B TbPrOBCKHS
perucTbp €  TOpoyYBaHE,  MPOU3BOJICTBO,
TUCTPUOYLIHS, WHBECTHUIIMOHHA JENHOCT,
npunoOUBaHe, YMpaBICHHE U PA3MOPEXKIAHE C
HEJBIKUMH MMOTH U BEIIHM IIpaBa BBPXY THX,
OT/IaBaHE MO/l HAaeM Ha HEABWXXHUMH HUMOTH,
CTpPOUTENHA JEHHOCT, KaKTO M BCSAKakBa Apyra
neiHoCT, He3abpaHeHa OT 3aKOHa.

OcHoBHaTra neiiHocT Ha [[pyxkecTBoTO €
CBbp3aHa Cc oOpaboTkara Ha  Mpamop,
CTaHAApPTU3alMsd WM MapKETUHI Ha MPOIYKTH
IJIABHO OT Mpamop, HaOaBsSH WIH OT COOCTBEHH
Kapuepu, WK OT JPYTH JOCTABYHIIN.

KbM MOMeHTa Ha M3roTBsIHE Ha JOKJIaja, HIMa
Pa3KpUTHU KJIOHOBE HA IPYKeCTBOTO.

1. MWudopmanmsa B  CTOHHOCTHO H
KOJIMYeCTBEHO W3pakeHHe Ha OCHOBHHTE
KATeropuM  CTOKH, NPOAYKTH  W/WIH
NMpeI0OCTABEHN YCJIYIH ¢ T0COYBaHe Ha
TeXHUsl sV B NPHUXOAUTE OT MPOAAKOM Ha
Jlpy’xkecTBOa KaTO UAJI0 M TNPOMEHHTE
HACTBIIMJIM Tpe3 OTYeTHATAa (puHAHCOBA
roAMHA

Hpyocecmeomo He e npedocmassano yciyeu u
CbOMEEMHO He €A PecUCmpUpaHu npuxoou om
npooascou Ha yciyau 3a nepuooq.

2. HWudopmanusi OTHOCHO TNPHXOAMTE,
pasnpeaejieHH 1O OTAeJHUTe KATeropuu
JeHHOCTH, BBTPCHIHHM M BbHIIHU Ma3apw,
KAaKTO M HH(OpMALHs 32 MPeJOCTABSIHETO HA
YCJIYIH ¢ 0TPa3eHa CTelneH Ha 3aBUCHMOCT IO
OTHOIIIEHHE HA BCEKH OTAEJEH KJIHEHT, KaTo
B CJIy4aii, Ye OTHOCHUTEJHHUSA A1 HA HAKOHN OT
TAX HAAXBBPJA 10 HA cTO OT pa3xoauTe WM
NPUXOAUTEe OT MNpoaax0du, ce IpeaocTaBs
uHopManus 3a BCAKO JHIle MOOTAEJTHO, 3a
HEroBHs sy B NMPOAAKONTE MM NMOKYNKHTE
U BpB3kuTe My ¢ [IpyxkecTBoTo.

Kvm oamama na uzeomesme na nacmosiwus
o0oknao, [lpysicecmgomo He e cmapmupaio
OCHOBHAMA CU OEUHOCH U CbOMEEMmHO He Cda

The auditor of the company is Lachezar
Aleksandrov Kostov, an authorized auditor with a
certificate Ne 0029.

The subject of activity, according to the adopted
constitution of the company is: exploration,
production, distribution, business investment,
acquisition, management and disposition of real
estate and real rights over them, letting of
property, construction activity, and any other
activity not forbidden by law, where to carry out
an activity required permission, making the
company take it upon receipt of the permit or
license, unless the law allows the commission
before.

The main activity of the Company is related to
processing of marble, standardization and
marketing of products mainly made of marble, or
by obtaining their own marble-quarry, or by other
suppliers.

At the time of the report, there are no newly open
branches of the company.

1. Qualitative and quantitative information
about the main types of goods, products and/
or services, showing their part in the sales
income of the company as a whole and the
changes that took place in the reported
financial year.

The company did not provide any services during
that period, so no income from selling services
was registered.

2. Information about the revenues allocated by
separate categories of activities, domestic and
external markets as well as information about
the sources for supply of materials required
for the manufacture of commodities or the
provision of services with indication of the
degree of dependence in relation to any
individual seller or buyer/user, where if the
share of any of them exceeds 10 per cent of the
expenses or revenues from sales, information
shall be provided about every person
separately about such person’s share in the
sales or purchases and his relations with the
Company.

At the date of preparing this report, the company
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pecucmpuparu  npuxoou om npooaxcou Ha
yeayau 3a nepuood.

2.1 Unpopmauuss OTHOCHO [JAeHHOCTTa Ha
APYKeCTBOTO

3a nepuooa 01.01.2011 2. — 31.12.2011 2. na
UHOUBUOYATIHA OCHOBA OPYHCECMBOMO HE e
peanuzupaio Nnpuxoo om npooaxdcoOu, HUmo
U38bHPEeOHU u  @QuuaHcosu  NPUXOOU.
Hpyosicecmeomo e axkymynupaio pasxoou om
obuuatinama OeuHocm 6 pasmep Ha 7 Xuaaou
neaa.

Lpyorcecmeomo uma
3a0voiceHus 8 pasmep 93 xuu. ne.
Qunancosusm pezynmam Ha ,,Mapbvn Apmc”
AJl kom 31.12.2011 2. e cuemogoona 3acyba &
paszmep Ha 17 xun. nesa.

KPAmKocpo4Hu

3. Hudopmanusi 32 CKJIYEHH Tro0JIeMH
C/IeJIKM M TAKHBA OT ChIIECTBEHO 3HAYEHMe 32
aelHOCTTA Ha J[py:KecTBOTO

Ilpez 2011 2. Opyscecmeomo HAMA CKAOYeHU
2onemu COenKu.

4. Hudopmanmsi  OTHOCHO  C/EJIKHTe,
CKJIIYeHH Me:xkay JIpy:KecTBOTO M CBbP3aHH
auna, mnpe3 2011r., mnpemxnoxkeHus 3a
CKJYBaHe HAa TAaKHBA CAeJKH, KAKTO0 H
CleJIKM W3BbH OOMYAailHATA MY JAeHHOCT, MO
KOUTO /Ipy:kecTBOBT € cTpaHa C NMOCOYBAaHe
HA CTOMHOCTTA Ha C/eJIKUTE, XapaKTepa Ha
CBBP3aHOCTTA W  BCsiKa  uHGopManus,
Heo0X0AMMAa 32 OLEHKA Ha BbB3elCTBHETO
BBPXY ¢puHaHCOBOTO ChCTOSIHHE HA
JApyxecTBoa

Kom 31.12.2011 2. ,,Mapbwvn Apmc” A/l Hama
CKIIOYEeHU MAKUBa COeNKU, HAMA NPeolodHCeHUs.
30 CKIIOYEAHE HA MAKUBA COCIKU.

5. Uudopmanns 3a cLOUTHS U MOKA3ATEH C
HeoOMuyaeH 3a JlpyxkecTBOTO Xapakrep,
HMAIId  ChIIECTBEHO  BJHSIHHE  BbPXY
AeiiHOCTTa MY, M peaJlM3UPAHHUTE OT Hero
NPUXO0AN U U3BBPIIEHH Pa3X0JU; ONEHKA HA
BJIMSIHHETO WM BBPXY pe3yJTaTuTe Mmpe3
TeKylaTa rojinHa.

Ilpez 2011 e. nama cvbumus ¢ Heobuuaen 3a
OPYIHCECMBOMO XAPAKMep, UMAWU CbUeCMEEHO
BIUSAHUE 8LPXY OCUHOCMMA MY.

did not start its activities, so the company did not
provide any services during that period, so no
income from selling services was registered.

2.1 Information about the activity of the
company .

During the period 01.01.2011 - 31.12.2011, on
an individual basis, the company did not generate
any revenue from sales or extraincome, and had
no financial income. The Company accumulated
expenses from its ordinary activities at the
amount of BGN 7 thousand.

The company has short term liabilities at the
amount of BGN 93 thousand.

The financial result of ,,Marble Arts” AD till
31.12.2011 is an accounting loss of BGN 17
thousand.

3. Information about concluded big
transactions and such of material importance
for the company’s activity.

In 2011 the company made no significant deals.

4. Information about the transactions
concluded between the Company and related
parties during the reporting period, proposals
for conclusion of such transactions as well as
transactions which are outside its usual
activity or substantially deviate from the
market conditions, to which the Company or
its subsidiary is a party, indicating the amount
of the transactions, the nature of relatedness
and any information necessary for an estimate
of the influence over the Company’s financial
status.

Till 31.12.2011 *’Marble Arts’’ AD had no such
transactions, nor proposals for such transactions.

5. Information about events and indicators of
unusual for the Company nature, having
substantial influence over its operation and
the realized by it revenues and expenses made;
assessment of their influence over the results
during the current year.

In 2011 there were no unusual events which may
have substantial influence over its activity.
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6. MHudopmamus 3a CHEJKH, BOJEHHU
H3BBHOAIAHCOBO.
Ilpez 2011 2. Opyscecmeomo HAMA CKAOYEHU

CcOenKU, 600eHU U3BLHOANIAHCOB0.

7. HUudopmanmus 3a JAJ0BHM Yy4acTHsl Ha
JpyxecTBOa, 32 OCHOBHUTE My HHBECTHIIUHM B
CTpaHaTa M B 4YYy:KOMHA (B LEHHH KHHKA,
(uHAHCOBH HHCTPYMEHTH, HeMATEPUAIHHU
AKTHBM ¥ HEIBM:KMMHM HMOTH), KaKTO U
HHBECTUIIUMTE B [SUIOBH LEHHH KHHXKA
H3BbH HEroBaTa HKOHOMHYECKAa TIpyna H
H3TOYHHMIMTE /HAYUHUTE HA PUHAHCHPaAHe.
Hpyosicecmeomo HAma yuacmus 6 Kanumania Ha
opyau opyaicecmaa.

8. Undopmanusi OTHOCHO CKJIYEHUTE OT
JpyxecTBoa, OT HETOBO IbIIEPHO APYKECTBO
WM JPY/KeCTBOTO-Mailka B Ka4yeCTBOTO MM
HA 32eMOI0JIy4YaTeJId J0TOBOPH 32 3aeM.
Hpyosicecmeomo uamMa CcKIOYeHU 002080pu 34
3aem.

9. Undopmanusi OTHOCHO CKJKYEHUTE OT
JpyxecTBoa, OT HEIOBO IAbIIEPHO APYKECTBO
HJIH IPY’KeCTBO MaiiKka, B Ka4eCTBOTO UM Ha
3aeMoJaTe/H, 10rOBOPH 32 3aeM.
Hpyoicecmeomo He e npedocmassnio 3aemu.

10. AHanu3 Ha CHOTHOLIEHHETO MEKIY
NMOCTUTHATHTE ¢puHancoBn pe3yJararu,
oTpaseHM BbB (HUHAHCOBHS OTYET 3a
¢unancoara roJuHa H Mo-paHo

Nny0JHKYBAHU TMPOTHO3M 3a Te3W pe3yJTaT.
Hpyorcecmeomo He e nyoOAuUKy8anio npocHo3u 3a
Gunarncos pezyimam 3a 2011 200.

11. AHaaM3 W OIEHKAa HA MOJHUTHKATA
OTHOCHO YINPaBJIeHHMETO HAa (PUHAHCOBUTE
pecypcu ¢ MocoYBaHe HA Bb3MOKHOCTHTE 3a
o0cTy:KBaHe Ha 3abJIKEHUsITA,
€BEeHTYAJTHUTE 3aIIaxXH M MEpPKH, KOHTO

6. Information about off-balance kept
transactions.

There are no off-balance transactions.

7. Information about holdings of the

Company, about its main investments in the
country and abroad (in securities, financial
instruments, intangible assets and real estate),
as well as the investments in equity securities
outside its economic group and the
sources/ways of financing.

The company has no participations in the capital
of other companies.

8. Information about the concluded by the
Company, by its subsidiary or parent
undertaking, in their capacity of borrowers,
loan contracts with indication of the terms and
conditions thereof, including the deadlines for
repayment as well as information on the
provided guarantees and assuming of
liabilities.

The company has no loan contracts concluded.

9. Information about the concluded by the
Company, by its subsidiary or the parent
undertaking, in their capacity of lenders, loan
contracts, including the provision of
guarantees of any type, including to related
persons, with indication of the concrete
conditions there wunder, including the
deadlines for repayment and the purpose for
which they have been granted.

The company has no loan contracts in their
capacity of lenders.

10. Analysis of the ratio between the achieved
financial results reflected in the financial
statement for the fiscal year, and previously
published forecasts for these results.

The company has not published no financial
forecast for 201 1.

11. Analysis and assessment of the policy
concerning the management of the financial
resources with indication of the possibilities
for servicing of the liabilities, eventual
jeopardizes and measures which the issuer has
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JIpykecTBOBT € Nmpeanpuesi Win NpeacTon aa
npeanpuemMe ¢ orjex OTCTPAHIBAHETO UM.
Hpyoicecmeomo we ynpasisiea punancosume cu
pecypcu no HA4YUH OCUypsasauy HOPMAIHOMO
00cydceane Ha 3a0bINCEHUAMA CU.

12. Omnenka Ha  BB3MOXKHOCTHTE 32
peajau3anusi HA HHBECTHIIHOHHHUTE
HAMepeHHUsl ¢ TMOCOYBAHE Ha pa3Mepa Ha
pa3nosiaraeMuTe CpeiCTBa M OTpa3siBaHe Ha
Bb3MOKHUTE MPOMEHH B CTPYKTypara Ha
¢uHaHCUpaHe HA Ta3U AEIHOCT.

Lpyacecmseomo we peanusupa
UHBECMUYUOHHUME  CU  HAMEPEeHUs  CbC
cobcmeenu  cpedcmeéa U NpUeIUYAHe  Ha

cpeocmea upe3 yeeiuueHue Ha KAnumana Ha
Opyolcecmeomo ¢ Mexamuma Ha NnyOIUYHO
npeonazane Ha aKyuu.

13. Uudopmanus 3a HACTHIWIM NPOMEHHU
npe3 OT4YeTHUS] TMeEPUOA B  OCHOBHHTE
NPUHIUIN 32 ynpaBjeHue Ha J[py:kecTBOTO H
HA HEroBaTa HKOHOMHUYeECKa rpyna.

Illpez omuemnusi nepuoo He ca HaACMBRULU
NPOMEHU 8 OCHOBHUME NPUHYUNU 3 YNpAsJieHue
Ha [[pyorcecmsoa.

14. HWudopmanmusi 3a  NpPoMeHHUTEe B
YIPABUTEJIHUTE W HAJ30PHUTE OPraHu mpe3
oTYeTHATa (UHAHCOBA ITOAUHA.

Ilpez omuemnus nepuod He e U38bpuileHa
npomsana 6 Cweema Ha Oupekmopume Ha
OpYAHCecmsomo.

15. Pa3mep HA BBb3HAIPAKICHHUATA,
HArpajgnuTe W/WIH TOJ3UTEe HA BCEKH OT
YjJeHOBeTe  HAa  YNPABHTEJHHTe  WJIH

KOHTPOJIHUTE OPraHu 3a OTYETHATA TOJMHA,
m3iaTeHu ot JIpy:kecTBOTO MJIM HEroBHUTE
ABIIEPHH JPYKECTBO, HE3aBHCHMO OT TOBa
Aajau ca OWJIM BKJIOYEHM B Pa3XxoauTe Ha
JIpyxecTBOTO WIH Npou3THYAT oT
pa3npenesieHue Ha nevyasadara:

Ilpes 2011 o. unemogeme Ha cveema Ha
oupexmopume He ca noxyyasanu
8b3HAZPAdICOCHUE.

16. Hudopmanuss 32 NpPUTEKABAHU OT
YjieHOBeTe HAa  YNPaBUTEJIHHMTe W  Ha
KOHTPOJIHUTE oOpraHu aKIUU Ha
ApyxecTBOTO.

undertaken or is to undertake with a view to
their removal.

The company will manage its financial resources
in order to ensure the normal servicing of its
liabilities.

12. Assessment of the possibilities for
realization of the investment intentions,
indicating the amount of the available funds
and stating the possible changes in the
structure of the financing of this activity.

The company will realized its investment
intention using available equity and through
capital increase — undertaking public offering.

13. Information about occurred during the
reporting period changes in the base
principles for management of the Company
and its economic group.

During the reported period, there are no changes
in the base principles for management of the
Company.

14. Information on the changes in the
management and supervisory bodies during
the reporting fiscal year.

During the reported period, no changes in the
board of directors of the company take place.

15. Information on the amount of the
remunerations, rewards and/or the benefits of
everyone of the members of the management
and control bodies for the fiscal year under
review, paid by the Company and its
subsidiaries, irrespective of whether they have
been included in the issuer’s expenses or arise
from profit distribution.

In 2011 the members of the Board of Directors
received no remuneration.

16. Information about the owned by the
members of the management and of the
control bodies, procurators and the senior
management shares of the company.
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Ype3s  cBbp3aHu Direct participation Through related
A IIpsiko yuacTne JIHIA P P persons
KIHoHep Shareholder
Number o Number o
op. of shares ? of share 0
akuum | % Op.aKuuu %
Konstantino
Koncmanmuno s
¢ Muxenaxuc 99 999 199,99 100 000 100 Michelakis 199 999 99,99 100 000 | 100
IIpsx KOHmMpOon 8bPXY opyorcecmeomo | Individual who exercises control of the issuer is
ynpasxcnasa  Koncmanmunoc — Muxenakuc, | Konstantinos ~ Michelakis — possessing — 99.99
npumedycasawy 99 999 Opos  axkyuu, |percent of the capital directly and indirectly

cvomeemcmeawu Ha 99,99% om kanumana Ha
“Mapbvn Apmc” A/l u nenpsiko, nocpedcmeom
cvnpyeama cu Cynmana Banacu — 100%.
Ynenoseme na CJ] namam npusunecuu u npasa
3a npudobusane Ha akyuu Ha OPyHcecmeomo.
Ilpe3 omuemnama 2oouna He ca npuooOUBAHU
UNU NPEXGvPIAHU AKYUU HA OPYIHCECMBOMO Om
cmpana na ynenoseme na CJJ.

Ynenoseme na C/] He ca cxmousanu 002080pu
no un. 2406 om Tvpeo6ckus 3aKoH.

17 Uudopmanus 3a yyacTue Ha YieHOBETEe HA
CII B TBLPIrOBCKHM  JpysKecTBa  KaTo
HEOTPAHUYEHO OTTOBOPHHU CHLAPYKHHUIM, 32
NnpuTe:kaBaHe Ha MoBedYe OT 25 HaA C€TO OT
KANMTajda Ha JPyro JApPYyXKecTBO, KAKTO U 3a
y4acTHeTO UM B YIPaBJIeHHETO Ha [PYru
ApYyKecTBa WIN Koomnepauuu KaTo
NPOKYPHUCTH, YNPABHUTEJH WM 4YJE€HOBe Ha
CbBeTH.

Kvm nacmoawuam momenm 3a Koncmanmunoc

Muxenaxuc ca Hanuye cieOHume

obcmosmencmea:

1. FOpuduueckume nuya, 8 KOUMO Npumeicasa

NpSAKO UIU HenpsKo noHe 25 Ha cmo om

enacogseme 6 00WoOmMo cvOpaumue ulU BbPXY

KOUMO UMa KOHMPOI Ca:

»  Mapmapa Muxenaxu C.A. I'vpyus
npako u 2% upes ceos bawa;

» “K. Muxenakuc u cue” Ivpyus — 95%
npaxko u 5% upe3 cvnpyeama cu Cynmana
Banacuy

»  “II. Banacuc” I'vpyus — 50% nenpsxo.

— 98%

2. IOpuouueckume auya, 8 YuuUmo ynpasumeaHu
UMY KOHMPONHU Op2aHU y4acmed, Uiu YUUmo

through his wife Sultana Valasi — 100%.

The Members of Board of Directors have no
other rights, than the other shareholders and they
do not have rights for acquiring shares of the
company.

During the reported period there are no shares
transactions between the members of Board of
Directors.

Members of Board of Directors have not
concluded contracts under Art. 240b of the
Commercial Law.

17 Information about the participation of the
members of Board of Directors as unlimited
liability partners in commercial companies,
about holdings of more than 25 percent of the
capital of another companies, and about their
participation in the management bodies of
other companies or cooperations as
procurators, managers or board members.

At the present moment, the following information
about Konstantinos Michelakis is available :

1.Legal entities, in which Konstantinos

Michelakis directly or indirectly owns at least 25

percent of the votes in the General meeting or

which controls are:

»  Marmara Michelaki S.A. — 98% are owned
by Konstantinos Michelakis and the rest 2%
by his father,

= K. Michelakis & Co - Konstantinos
Michelakis owns 95% of the company’s
capital and the rest 5% are owned by Sultana
Valasi — wife of Mr. Michelakis;

= P Valasis — 50 % indirectly.

2.The legal entities, where he is a member of any
managerial bodies are:
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NPOKYpUCm e:
» Mapmapa Muxenaku C.A. ['vpyus —
U3NBIAHUMENEH OUPEKMOp

» “K. Muxenakxuc u cue” Ivpyua —
UBNBIHUMENEH OUPEKMOp

» “Il. Banacuc” [vpyusa — u3znviHumenex
oupexmop

Kvm  nacmoswusm  momenm 3a  Mapuo

Muxenakuc ca Hanuye cneonume

obcmosimencmea:

1. IOpuouueckxume nuya, 8 KOUMo npumer*casa

NpsSKO UNU Henpsiko noHe 25 Ha cmo om

enacoseme 6 0O0wWOmMoO CcvOpauue UIU BbPXY

KOUMO UMa KOHMPOJL CA:

*  Mapmapa Muxenaxu C.A. I'vpyus — 100 %
Henpsiko

» “K. Muxenaxuc u cue” I'vpyus — 100 %
Henpsiko

»  “Il. Banacuc” I'vpyusi — 50% Hnenpsixo

2. IOpuouyeckume auya, 8 YUUmo yYnpasumenu

UMY KOHMPONHU OpP2aHU YY4aACcmed, UIU HUUmMo

NPOKYPUCT €. HAMA

Kvm HacmoAwuAam MOMEHM 3a Hnuac
Kapaeoﬂuac ca Haluye creonume
obcmoamencmea:

1. IOpuouueckume nuya, 8 KOUMo npumer*casa
NpAKO UMU Henpako nowe 25 Ha cmo om
enacogeme 6 00WOMO CcvOpanue uiu Gbpxy
KOUMO UMa KOHMPOIL Ca: HAMA
2. FOpuouyeckume auya, 8 Yuumo ynpasumeaHu
UMY KOHMPONHU Op2aHU Y4acmed, Uiu YUUmo
NPOKypucm e:

., Metigpewvp ['pyn”AJ] - unen na C/{
v |, Cogpua Uncmumiowvnvn Kemvpune’ AJ] -
unen na CJ[

18. Hudopmamuss 3a u3BeCTHHTE Ha
JApy;ecTBOTO 10rOBOPEHOCTH (BKIIOYHMTEIHO
U cJe] NpHKJINYBaHe Ha (uHaHcoBaTa
roAMHa), B pe3yJiTaT Ha KOUTO B Obleln
NepuoJ Morar JAa HACTBIAT IPOMEHH B
NPUTEKABAHUA OTHOCUTEJICH 51/ aKUHMU MU
o0JMranuu 0T HACTOSINM AKIUOHEPH WJIH

o0JMranoHepu.
Ha  /pyscecmeomo  ne ca  uzgecmuu
0o2o60peHocmu, 6 caeocmeue Ha Koumo 8

OvOew nepuod moeam 0a HACMBbNAM NPOMEHU 8

»  Marmara Michelakis S.A. executive
director
= K. Michelakis & Co - executive director

= P Valasis — executive director

At the present moment, the following information
about Mario Michelakis is available:

1. Legal entities in which Mario Michelakis
directly or indirectly owns at least 25 percent of
the votes in the General meeting or which he
controls are:

*  Marmara Michelakis S.A. — 100 % indirectly
» K. Michelakis & Co — 100 % indirectly

» P Valasis — 50 % indirectly

2. Legal entities, where he is a member of any
managerial bodies are:: none

At the present moment, the following information
about Ilias Karavolias is available:

1. Legal entities in which llias Karavolias
directly or indirectly owns at least 25 percent of
the votes in the General meeting or which he
controls are: none

2. Legal entities, where he is a member of any
managerial bodies are::

» Mayfair group AD — member of the board of
directors

,Sofia Institutional Cattering” AD - member
of the board of directors
= Marble Arts AD — member of the board of
directors
18. Information about the known to the
company agreements (including also after the
fiscal year closing) as a result of which changes
may occur at a future time in the owned
percent of shares or bonds by current
shareholders and bondholder.
There is no information for any agreements as a
result of which changes nay occur at a future
time in the owned percent of shares by current
shareholders.
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OMHOCUMENHUA 05N HA axKkyuume, npumestcasanu
om HacmoAwume aKyuoHepu.

19. Hudpopmanuss 3a BHCAIIM CbhAeOHH,
aIMUHUCTPATHBHU Wik aponTpaKHU
NMPOU3BOJCTBA, Kacaelld 3aAbJ/KeHUS HJIH

B3eMaHHd Ha JIpy:KecTBOTO B pa3Mep Haii-
MaJyiko 10 Ha cTO OT COOCTBEHUSA MY KAaNMTAJI.
AKO 00111aTa CTOHHOCT HA 3aAbJIKEHUSITA WIH
B3eMaHusATa Ha JIpy:kecTBOTO 1O BCHYKH
o0pa3syBaHu NPOM3BOACTBA HAAXBLPJA 10 Ha
CTO OT CcoOCTBeHHUSI MYy KamnuTaja, ce
npeaAcTaBs uHGopmanus 3a BCSIKO
NPOU3BOJCTBO MOOTAEIHO.

Hpyosicecmeomo ~ HAma  sucAwu  CbOeOHU,
AOMUHUCMPAMUBHU UTU  apOUmMpadcHu oend,
83eMAHUAMA  UMU  3A0BIACEHUAMA,  KOUMO
3Ae0HO Ul NOOMOETHO 8b3IU3AM HA HAU-MATKO
10% om cobcmeenus my kanumai.

20. Baxum
pa3padoTku
3a 2011 e. [pyscecmeomo He e nOpvbYBANO U He
€ U3BLPUWBANO BAXCHU HAYYHU U3CIe08AHUS U
paspabomiu.

Hay4YHH H3CJICABAHUA Hu

21. BaxxHu cbOUTHS, KOUTO €a HACTBHIHJIMN
MeXKIy OTYeTHATa JaTra M Jarara Ha
ChCTaBsIHE HA TOAMIIHUAT (UHAHCOB OTYET

Meswxcoy omuemmama Oama u oOamama Ha
cbcmaesaHe  HA - (QUHAHCOBUSL  Omuem  Ha
opyocecmeomo 3a 2011 e. He ca 6vb3HUKHAIU
CoOUMUS, UBUCKBAWYU CREYUATIHO ONBECMSABAHE.

22. IlpupodutH W mNpexBbPJEHUTE INpe3
roANHATA COOCTBEHH AKIIHU

Kvm momenma na uzeomesne na 0ok1aoa, HAMA
U3BbpUIeHU NPUOOOUBAHUSL HA COOCMBEHU AKYUU
OMm CMPAHAa HA OPYIHCECBOMO.

23. JlanHm 3a [HMpeKTOpa 3a BPB3KH C
HHBECTHTOPHTE.

Hupexmop 3a 8pvcka ¢ ungecmumopume e:
Cepeeti Memoouee Cmoumenos

Aopec 3a kopecnonoenyus: ep. Cogus 1407,

pation Jlozeney, oyna. ,,[xceiimc bayuep” Ne 103,
em. 1

Tenegon: 02/962 14 88

Daxc: 02/962 44 74

24. HBeCTHIIHOHHU HaMepeHUsl 3a Obaenio

19. Information about pending legal,
administrative or arbitration proceedings
relating to Company’s liabilities or receivables
at amount at least 10 percent of its equity; if
the total amount of the Company’s liabilities
or receivables under all initiated proceedings
exceeds 10 per cent of its equity, information

shall be submitted for each procedure
separately.

The company has no pending, legal,
administrative  or  arbitration  proceedings,

relating to Company'’s liabilities or receivables at
amount at least 10 percent of its equity.

20. Significant research and development
For 2011, the Company did not carry out
research and development.

21. Significant events occurring between the
date of the report and the date of preparation
of the annual financial report

There are no significant financial or commercial
developments occurring between the date of the
annual financial statement and the date of its
preparation.

22. Acquired and transferred own shares
during the year

At the time of the report, there are no
acquisitions of own shares by the company.

23. Information about the investors’ relations
director.

Investors relations director is Sergey Metodiev
Stoimenov

Address of correspondence: Sofia 1407, Lozenets
region, 103 James Bourchier blvd., floor 1.
Telephone: 02/962 14 88

Fax: 02/962 44 74

24. Investment intentions for future
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pa3BuUTHE

Jpyorcecmeomo e cv30adeHo ¢ yen pazuupasane
Ha Ou3Heca Ha Max)copumaps no npoussocmeo
Ha mpamopHu usdenus 6 bvreapus. /leiinocmma
Ha Jlpysicecmgomo we e c8bp3aHo U 3a8Ucu om
0obusa Ha Mpamop u pazeumuemo Ha OusHeca
Ha 2pbYKoOmo OpyHcecmeo, NPUmedNceaHo om
madxcopumaps — ,, Mapmapa Muxenaxu™ AJ].
Hasnuzanemo ma 6wneapckus nazap we 6voe
NOOKpeneHo  om  usnoxcbeHu  3amu U
npou3e00cmeena/u pabomurHuya/u.

PuckoBe, cBbp3aHM ¢ AeliHOCTTAa HA ,,MapOBbJI
Apte” Al

Cneyughuunu puckoee

busnec puck. Tosu puck ce onpedens om
ecmecmeomo Ha OetiHOCMma Ha OpyAHCeCcmaomo,

u npeocmaenisa Hecuzyprocmma om
nonyuasame HA NPUxXoou, Xapakmepuu  3d
cneyuguunume nasapu, Ha Koumo

OpyaHcecmeomo pabomu, KaKmo U 3a HaA4uHa 3d
uU3BbPUIBAHEe HA NPOOAXCOUmMe Ha NPOOYKMU U
yeayeu u cbomeemHume cmpamezuu U niaHose.
busnec  puckem ce cvcmou 6  mosa
Hpyosicecmeomo Oa He ycnee Oa adanmupa
ychnewHume 3a  2pvbykus nasap Ouzmec u
MBP2OBCKU cmpame2uu HA OBIA2aApCKUs, KOemo
0a 0osede 00 cnab uiu HUKAKBE YCHnex Hd
Ovreapckus nasap, 0a He ycnee 0a 2eHepupd
00CMAamvyHO Npuxoou, Koumo 0d 6b36bpPHAM
uUHeecmupauus Kanumai, o0a He ycnee 0d
npunodicu epvykomo Hoy-xay 6 bwneapus, c
Koemo 0a ce Nnocmasu 8 NO-HeKOHKYPEeHMHA
nO3UYUs CNpPAMO Cvbujecmsysawume Ha nasapa
NpoU3800UMenU Ha CvbWus mun HPoOOYKmMu u
yeayau 6 cmpanama.

Ynpasnenuemo na mosu puck e cevpsamno c
2bBKABU NOIUMUKU NO OMHOUIEHUE HABTUZAHEMO
Ha nasapa u NIA6HO OCHUECmBABAHEe Hd
umgecmuyuume, cvobpazeHo ¢ OvieapcKkume
peannocmu. B npoyeca Ha peanuzupame Ha
nianoseme Ha JIpysicecmeomo e 8b3MONMCHO 0d
Ovoam usmMeHeHu UaU U3UALO0 O0d OMNAOHAM
HAKOU om Hacmoswume HamepeHus,
UHBECMUYUUHHUAM NIaH 0a ObOe NoCmageH no
Paznuuer Ha4uH b6 gpememo u op.

Jluxeuoen PUCK. IIposesnenuemo Ha
JUKBUOHUAM — pUCK  NO  OMHOWEHUe  Ha
deuinocmma na ,,Mapown Apmc” AJ] ce cevpssa

development

The company was founded because of the
expansion plans of the Greek company
“Marmara Mihelakis” JSC — a company owned
by the majority shareholder of “MARBLE
ARTS”. The expansion plan of “Marmara
Mihelakis” JSC includes entering Bulgarian

market. “MARBLE ARTS” is the mean of
implementing the expansion plans of Mr.
Mihelakis.

The strategy of the company for entering
Bulgarian market starts with exhibitions and
production workshops.

Risks related to the activity of ,,Marble Arts”
AD

Specific risks

Business risk. This risk is defined by the essence
of the company’s activity, and represents the
insecurity of obtaining profits typical to the
particular markets where the company works, as
well as ways for carrying out the sales of the
products and services and the respective
strategies and plans for it.

The business risk reflects the possibility that the
Company will not manage to apply the successful
Greek market- and trades- strategies to the
Bulgarian market and as a result to have les or
no success; Business risk is that the company
may not generate sufficient revenues in order to
return the capital invested; risk is that the
Company may not be able to apply the Greek
know-how in Bulgaria, which can make the
company less competitive in comparison to those
existing at the market producers of the same
kinds of products and services.

The management of this risk is related to flexible
policies as for entering the market and gradual
investment accomplishment, appropriate for the
Bulgarian situation. When bringing the plans into
effect, it is possible that some of the present
intentions may be modified or wholly canceled
and the investment plan could look in a different
way in terms of time etc.

Liquidity risk. The manifestation of the liquidity
risk as for the activity of “Marble arts’’ AD is
related to the risk of the lack of timely and/or
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C B8bL3MOICHOCMMA 3d JIUNCA HA HABPEeMEeHHU
U/unu HeOOCMAamvyHUu HATUYHU CPeOCmed 3d
nocpewane Ha 8CUYKU MeKYUU 3a0baANCeHUs HA
Jpyoscecmeomo. Tozu puck modxce 0a Hacmwvnu,
Kakmo  npu  3HaYumenHo  3aOasésiHe  Ha
NIAUWAHUAMA OM CMPAHA HA ONBIHCHUYUME HA
Hpyosicecmeomo, maka u npu  HENPAGUIHO
ynpaenenue HA  NApuUYHUME  NOMOYU ~ Om
OCHOBHAMA, UHBECMUYUOHHAMA U PUHAHCO8AMA
Oetinocmu  Ha  ,,Mapown  Apmc”  AJl
Henpasunnomo  ynpasenenue Ha napuyHume
nomoyu U eeHmyaiHo HACMBbNEAHEMO Hda
JUK8UOHA Kpuza Mmoeam Oa 0ogedam 00
peanusupanemo Ha HenpeosuoeHu 3azyou u
nponychamu — NOA3U  OM  CMpaHa  Ha
Jpyarcecmeomo. Ilpomusooeiicmsue Ha
NpOsIGNIeHUEeMO HA JTUKBUOHUS PUCK MOodice Od
O6vOe nodovpIHCanemo HA MUHUMATHA NAPUYHA
HATUYHOCM 8b8 8CEKU eOUH MOMeHm U 00OpOmo
Vhpaenenue Ha napudHume nomoyu.

Llenosu puck. llposaenenuemo na mosu puck e
C8bLP3AHO C NOMEHYUATHAmMma ONACHOCH Om
NOHUMICeHUe HA YeHume Ha npeonazume om
KOMNAHUAMA NPOOYKMU U YCIIYeU, KOemo Modice
0a 6v0e npedu38UKAHO, KAKMo Om KOHKYPEeHMmeH
HamMucK maxa u om HeoOCmamuvyHO MvpceHe Ha
Mo3u Mun NPOOYKmMu u yCiy2u.

Ilo  omHoweHnue  Ha  YeHOBUA  PUCK,
OpyHcecmeomo Mmodice 0a U3NO0JN384 HAKOIKO
cmpamez2uu, Huamo yer e 0a mywupa uiu
eNUMUHUPA nocieduyume om nposeileHuemo Ha
mo3u puck. OcHO8HO, cmpamecusma, Koamo
KbM MOoMeHma J[pyscecmeomo cmama 0a cieosd
cmpamezusi e C8bp3aHad CbC Cb30d6aHe Ha
NPOOYKMU U YCIyeu ¢ BUCOKA 000aseHd
CMOUHOCM 3a KIUeHma, Koemo Ou Mozio 0d
nocmasu Opyoicecmeomo 8 u3200Ha
KOHKYDEeHmHA NO3UyuUs HAa nazapa ocobeno no
OMHOWEeHUe Ha He208ama YeHo8d NOIUMUKA.
Pecynamopen puck. Cmenenma, 8 KOAMO
Jlpyorcecmeoa e uznooscen Ha mosu U0 puck, ce
usmMepea ¢ Bb3MONCHOCMMA 34 NPOMEHU 8
peayramopHama pamka, peayaupawa
Oetinocmma Ha [[pyxcecmeoa, KOUmo npomeHu
da 0osedam 00 pecmpukyuu uiu o0a oOwvoam

6b68€0eHU  OONBIHUMETHU — USUCKBAHUA  3d
0ChUecmes8ane Ha OeuHOCmma.
. Mapovn Apmc” A e uznooceHo  Ha

cneyugpuunu puckose. Te om ceos cmpaua
oKa3eam GiuAHUe KAKMo UHOUBUOYATHO, MAKA U
kamo Habop om Gaxmopu. Haxou om

sufficient  funds for meeting all current
obligations of the company. This risk can take
place in case of a great delay of the payments of
the company’s debtors and in case of
mismanagement of the cash flow coming from the
basic, investment and financial activity of
“Marble arts’’ AD. The mismanagement of the
cash flow and a possible liquidity crisis can lead
to unforeseen loss and omitted profit for the
company. The counteraction to the display of the
liquidity risk can be saving minimal funds
available at any moment, as well as the good
management of the cash flow.

Price risk. The manifestation of this risk is relate
to the potential danger of fall of the prices of the
offered products and services which can be
caused by pressure on behalf of the competition
or by inadequate demand for that kind of
products and services.

As for the price risk, the company can use a few
strategies, the purpose of which is to neutralize
or eliminate the display of this risk.
Fundamentally, the strategy, which the company
intends to observe, is related to creating
products and services of high added value to the
clients, which could give a great competitive
advantage to the company at the market,
especially with respect to its prices.

Regulatory Risk. The company's exposure to this
risk is determined by the regulatory regimes
governing the activities of companies in which
the issuer intends to invest and the risks of
changes in them in the direction of tightening of
these regimes and the introduction of additional
requirements for their operation.

Marble Arts is exposed to specific risks. They
affect both individually and as a set of factors.
Some of the risks facing the Company may be
manageable, and their consequences can be
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puckoéeme, npe0  KOUmMO €  U3NPABEHO
Jpysicecmeomo mozam 0a 6v0am 02panudeHy, u

mexnume nocieocmeus 0a 6voam CMeKYeHu,
ookamo

opyeu ca U36bH KOWMpONd U
gv3MmooicHocmma  Ha  [pyoicecmeomo  3a
MSXHOMO pezyIupaxe.

mitigated, while others are beyond the control
and the ability of the Company.

Date: 19.03.2012

Koncranrnaoc Mux
(UzsmenHuTENeH IUpeKTop Ha ,,MapOE
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‘ Koﬁﬁms Michelakis

xecutive Director of “ Marble Arts”




